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A  statistical  comparison  and  brief  discussion  of  agriculture  in  the  European 
Community  and  in  the  United  States,  relating  to  such  topics  as  population,  gross 
agricultural  product,  food  consumption,  farm  size,  agricultural  production,  farm  in- 
puts, and  trade.   Data  are  for  1958  and  1968  (or  1969). 

Key  Words:   European  Community;  agricultural  economy;  agricultural  production;  con- 
sumption; farm  inputs;  land  use;  prices;  trade;  U.S.  agriculture. 


FOREWORD 

The   European   Economic   Community    (EEC) — now  more    commonly   referred  to   as   the 
European   Community    (EC) — was   established  January   1,    1958,   by  the  Treaty   of  Rome. 
Member   states    include   France,   West    Germany,    Italy,    Netherlands,   Belgium,    and  Luxem- 
bourg;   associate   members    are   Greece    and  Turkey. 

Development    of   a  Common  Agricultural  Policy  (CAP)  for  the   EC   did  not   begin   until 
July   1962.      Over   90  percent    of  the   EC's    agricultural  production   is   now   covered  by  the 
CAP.      Considerable  progress   has   thus   been  made   in  harmonizing  the   agricultural  poli- 
cies   and  programs   of  member   countries. 

Since   1958,   the   EC  has    annually   accounted   for  more   than  one-fifth   of   U.S.    agri- 
cultural  exports.      This   percentage   is   higher   if  onlv   commercial   shipments    (excluding 
P.L.    U80 ,    and  the   like)    are    considered.      Consequently,   the   U.S.    balance-of-payments 
position   depends   to   a  considerable   degree   on  the   agricultural  policies   pursued  by 
the   European   Community. 

This    report   highlights   developments    in  EC   agriculture   since   1958   and  compares   EC 
agriculture  with   U.S.    agriculture. 

This   publication  was   prepared  under  the   general   guidance   of  Fletcher  Pope,   Jr., 
Assistant    Chief,   Europe   and   Soviet   Union  Branch   and  the   direct    supervision   of  Reed 
E.    Friend,    former  Leader,   Demand   and  Competition   Section,   ESUB. 


G.    Stanley  Brown,    Chief 
Europe   and  Soviet  Union   Branch 
Foreign  Regional  Analysis   Division 
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EXPLANATORY   NOTE 
Total  Area   and  Agricultural  Area  in  the   EC    and  the   United  States,    I969 


Country"  :  Total   area  ±J 


Agricultural   area 


Million  hectares 


France :  55.1  33.7 

West  Germany :  2^.9  13.8 

Italy :  30.1  19-5 

Netherlands :  3.6  2.3 

Belgium :  3.0  1.6 

Luxembourg :  0.3  0.1 


Total  EC :  117-0  71.0 


United  States :         _2/917.1  529-8 

1/  The  European  Community  is  about  the  size  of  Texas,  Kansas,  Oklahoma,  and  Loui- 
siana combined. 

2/  196k   Census  data;  land  area  of  50  States;  the  land  area  of  the  hd   conterminous 
States  is  769  million  hectares. 

Statistics  refer  to  calendar  year  unless  otherwise  indicated.   When  split  years, 
as  July  1  to  June  30  data  are  used,  they  are  identified  with  diagonal  stroke,  1968/69. 
Hyphens,  as  in  1966/67  -  I968/69,  indicate  the  average  of  the  three  marketing  years 
1966/67,  1967/68,   and  1968/69. 

Metric  weights  and  measurements  are  used  in  this  report.   Some  of  the  more 
important  conversions  are  as  follows : 

1  kilogram  =  2.20^6  pounds 
1  metric  ton  =  220^.6  pounds 
1  hectare  =  2.^+71  acres 

All  average  annual  rates  of  change  presented  in  tables  are  compound  rates. 

Underlined  figures  in  parentheses  refer  to  items  listed  in  references,  page  30. 

IMF  Par  Value  Exchange  Rates,  July  1,  ic 

France:   1  French  franc  =  20.0  U.S.  cents 
West  Germany:   1  German  mark  =  25.0  U.S.  cents 
Italy:   1  Italian  lire  =  0.l6  U.S.  cents. 
Netherlands:   1  Dutch  guilder  =  27.6  U.S.  cents 

Effective  October  26,  I969  -  the  German  mark  was  revalued  from  25.0  cents  to  27.3 

cents . 
Effective  August  10,  I969  -  the  French  franc  was  devalued  from  20.2  cents  to 

18.0  cents. 

B.L.E.U.    refers   to  the   Belgium-Luxembourg  Economic   Union  which  was    formed  in   1921 
and   allows    for  the  most   part   unrestricted  movement   of  persons,    goods    and   capital;    a 
common   currency;    and  a  unified   approach  to  economic,    financial,    and  social   dealings 
with   other   countries. 


HIGHLIGHTS 

The   1969    gross   national  product    (GNP)   totaled   $Ull  billion   in  the   European  Commun- 
ity   (EC),    compared  with   $932  billion  In  the   United  States.      Also,   per   capita  GNP 
in  the   EC   is   less   than  half  the  U.S.    level. 

Agriculture   employs  more  than  1^  percent   of  the   labor  force   in  the  EC,  compared 
with   U. S  percent   in  the   United  States.      The   EC   has    about    one-eighth  the   land   area 
of  the   United  States  but    only   8  percent    fewer  people. 

Agricultural  production  increased  more   rapidly   in  the   EC   than   in  the   United  States 
EC  producers    also   farm  more   labor-intensively  than  U.S.    producers.      Rates   of   fer- 
tilizer  use   are    considerably   higher   in   the   EC. 

Total   livestock  numbers    are   larger   in  the   United   States   than  the  EC,    although  the 
Community  has   more   dairy   cows.      Similarly,   U.S.    production   of  livestock^  products 
surpasses   EC   output   except    for  milk. 

Per   capita  consumption   of  grain   for   food  is   higher   in  the   EC   than   in  the  United 
States.      However,   per   capita  grain  utilization   for   all  uses    is    considerably 
greater   in  the  United  States,  due   to   feed   use, 

U.S.    per   capita  meat    consumption   is    considerably   greater  than  the   EC   level,   par- 
ticularly  for  beef    (and  veal)    and  poultry. 

Fluid  milk   consumption   is    also   greater   in  the   United   States,   but   EC  per   capita 
butter   consumption   is   larger. 

A  larger   share   of  disposable   income   is    spent    on   food  in  the   EC  than   in  the  United 
States — 26.5   percent   versus    16.8  percent   in  1968. 

One   U.S.    farmer  produced  enough   food  and  fiber   for  ^5  persons   in  1969 ,  while  his 
EC    counterpart   was    able   to  meet   the   food  and   fiber  needs    of  16  persons. 

Both  total   and   agricultural  trade   continues   to  expand  in  the   EC    and  the   United 
States.      EC   agricultural  exports  have  more  than   doubled  from  1957-59  to  1967-69 
while   U.S.    farm  exports    increased   at    a  slower   rate. 


VI 
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INTRODUCTION 

In  comparing  the  agriculture  of  two  areas,  it_ is  always  difficult  to  establish  full 
comparability  in  data.   In  addition,  statistics  by  themselves  may  not  reveal  the  under- 
lying reasons  for  certain  developments.   The  narrative  in  this  bulletin  may  assist  in 
this  understanding. 

This  report  does  not  provide  an  in-depth  analysis  of  the  European  Community's  (EC) 
agricultural  economy,  because  several  studies  on  that  are  already  available.   This 
report  attempts  to  highlight  some  of  the  important  changes  in  the  EC  in  such  areas  as 
resource  use,  farm  production,  farm  structure,  food  consumption,  farm  prices,  and  agri- 
cultural trade  and  to  contrast  these  developments  with  developments  in  U.S.  agriculture. 

The  EC's  agriculture  has  undergone  considerable  change  since  1958.  Numerous  com- 
plex agricultural  policies  and  regulations  are  behind  these  changes.  Although  policy 
aspects  are  only  touched  upon  in  this  report,  they  are ,  in  most  cases,  the  major  under- 
lying reasons  for  change. 

Many  of  the  factors  influencing  the  EC's  agriculture  since  1958  will  continue  to 
have  impacts  into  the  1970' s.   Also  of  paramount  importance  will  be  the  future  agri- 
cultural and  trade  policies  pursued  by  the  European  Community.   Expansion  of  the  EC  to 
include  new  members — such  as  the  United  Kingdom,  Denmark,  Ireland,  and  Norway — and  the 
further  negotiation  of  trade  agreements,  etc. ,  may  also  vastly  alter  the  face  of  the 
EC  in  the  years  to  come. 

POPULATION 

The  United  States,  with  about  l6  million  more  people  than  the  EC,  had  a  higher 
rate  of  population  expansion  than  the  EC  between  1958  and  I969  (table  l).  However, 
both  areas  were  well  below  the  world  average  of  2.0  percent  for  this  period. 

West  Germany,  Italy,  and  France  account  for  almost  90  percent  of  the  EC's  popu- 
lation.  The  Netherlands — one  of  the  most  densely  populated  countries  in  the  world — 
has  experienced  the  sharpest  annual  rate  of  population  increase  in  the  EC — 1.2  percent. 
Belgium  had  the  lowest  rate  with  an  annual  increase  of  only  6  persons  per  1,000. 

If  the  rates  of  population  increase  for  these  countries  continue  at  their  respec- 
tive paces,  the  EC's  population  would  total  about  205  million  in  I98O,  compared  with 
about. 235  million  for  the  United  States. 

Since  the  EC's   land  area  is  only  13  percent  that  of  the  United  States,  its  popu- 
lation density  is  7«5  times  greater. 


Table  1. — Population  and  average  annual  rate  of  increase  for  the 
EC  countries  and  the  United  States,  1958  and  1969 


Source:   (9_,  20  ^ 


Country                    :             1958                :             1969 

Average    annual 
rate   of  increase 

:           Thous .                         Thous . 
France :             Ui+  ,789                        50 ,290 

Pet. 
1.1 

Italy :             ^9,^76                        5^,106 

'  1.0 
0.8 

Belgium :               9.053                          9.657 

1.2 
0.6 

Luxembourg :                   310                              337 

0.8 

Total   EC •           169,106                      187,678 

1 .0 

United  States :           17^,882                      203,216 

1   h 

LABOR  FORCE 


The  distribution  of  the  active  population  among  the  three  major  sectors  of  the 
economy — agriculture,  industry,  and  services — has  undergone  important  changes  in  both 
the  European  Community  and  the  United  States.   In  1958,  22  percent  of  the  EC's  labor 
force  was  engaged  in  agriculture;  in  1968  it  was  lU  percent  (table  2).   Italy  has  the 
highest  proportion  of  its  labor  force  in  agriculture — 22  percent  in  1968,  followed  by 
France  (15  percent),  Luxembourg  (12  percent),  West  Germany  (10  percent),  Netherlands 
(8  percent),  and  Belgium  (5  percent).   In  the  United  States,  the  agricultural  labor 
force  accounted  for  8  percent  of  the  civilian  labor  force  in  1958,  compared  with  less 
than  5  percent  in  1968.   As  in  1958,  the  EC  now  has  3  times  as  many  people  in  agricul- 
ture as  the  United  States. 


Both  the  industrial  and  service  sectors  of  the  economy  have  gained  workers  in  the 
EC  and  the  United  States.   However,  the  EC's  total  work  force  was  unchanged  from  1958 
to  1968,  due  largely  to  the  decrease  in  the  Italian  labor  force.   The  decline  in  the 
Italian  workforce  was  due  in  part  to  emigration  to  Switzerland,  France,  and  West  Germany, 
Also,  there  were  fewer  Italian  women  workine  in  1968  than  10  vears  earlier. 

The  United  States  civilian  labor  force  grew  16  percent  between  1958  and  1968.   In 
both  areas  in  1968,  the  labor  force  was  about  ^0  percent  of  the  total  population. 


Table   2. — Civilian   labor   force  by   sector  of  employment,   European   Community 

and  United  States ,    1968 


Item  and   country 


Total    '    Agriculture   1/    '    Industry    '    Service    [    Unemployed 


Civilian   Labor   Force:     .  : 

France :  20,172  3,121 

West   Germany :  26,l88  2,630 

Italy :  19  ,568  h  ,21+7 

Netherlands :  l+,509  352 

Belgium :  3 ,725  201 

Luxembourg :  139  17 

Total  European  Community:  7^- .,301  10,568 

United  States :  78,737  3,8l7 

Distribution :  : 

France :  100.0  15. 5 

West   Germany :  100 .0  10  . 0 

Italy :  100.0  21.7 

Netherlands :  100.0  7.8 

Belgium :  100.0  5.1+ 

Luxembourg :  100  .0  12  .  2 

Total   European   Community:  100.0  1^.2 

United  States :  100.0  k.Q 

1/   Including   forestry,   hunting,    and  fishing. 
Source:       (15). 


Thousand  -   - 
7,980 

8,61+0 

1+31 

12,1+79 

10,756 

323 

7,890 

6,737 

69I+ 

1,830 

2,2l+6 

81 

1,622 

1,792 

110 

63 

59 

n.  a. 

31,861+         30,230 


25,651         1+6,1+52 


1+2.9 


32.6 


1+0. 7 


59.0 


1,639 


2,817 


1+2. 8 

39.6 

2.1 

*+7.7 

1+1.1 

1.2 

U0.3 

3^.U 

3.6 

ko.6 

1+9.8 

1.8 

U3.5 

1+8.1 

3.0 

^5.3 

1+2.5 

n.  a. 

2.2 


3.6 


GROSS  NATIONAL  PRODUCT 


Sustained  economic  growth  has  occurred  in  both  the  EC  and  the  United  States. 
Over  the  last  11  years,  the  gross  national  product  (GNP)  more  than  doubled  in  both 
areas.   Although  the  EC  has  a  population  about  92  percent  that  of  the  United  States, 
its  GNP  in  I969  was  less  than  half  as  large.   However,  the  rate  of  growth  in  GNP  was 
higher  in  the  EC  than  in  the  United  States  (table  3). 


Table  3. — Gross  national  product  for  EC  countries  and  the  United  States 
1958  and  I969,  and  average  annual  rate  of  increase 


Country 


1958 


1969 


Average  annual 
rate  of  increase 


-  -Billion  dollars- 


France  

West    Germany 

Italy , 

Netherlands 

Belgium 

Luxembourg 

Total  EC 

United  States 

Source:       (6_,    10,    ko 


kg.  6 
57-9 
29.3 

9-9 
10.5 

O.k 


157 


UU7.3 


130.3 
1U8.0 

80.8 

28.0 

22.8 

0.9 


UlO.8 


932.3 


Percent   -   - 

9-2 
9-0 
9-7 
9.9 
7.3 
7.7 


Q  .] 


.9 


PER   CAPITA  GNP 


The    significant   EC   uptrend  in   GWP   during  1958-69  has    also  been   reflected  in   a 
rising  per   capita  GUP.      Although   Italy   still  has   the   lowest   per   capita  GNP   in  the   EC, 
it   has   had  the   highest   rate   of  growth    (table    h) .      Luxembourg   and  Belgium,  which  pos- 
sessed the   highest   per   capita  GWP   in   1958,    showed  the   lowest   rate   of  growth.      Per   cap- 
ita GWP   in  the   United  States   is    still  more   than   double  the    average    for  the   EC. 


Table    h. — Per   capita  gross   national  product   in  the   EC   countries    and  the 
United  States,    1958   and  I969  ,    and   average   annual   rate   of  increase 


Country 


1958 


1969 


Average   annual 
rate   of  increase 


France 

West  Germany. 

Italy 

Netherlands . . 

Belgium 

Luxembourg. . . 

Total   EC. . . 

United  States 


Doll 

ars 

-  -  -  Percent  -  - 

-  - 

1,107 

2,591 

8.0 

1,066 

2  ,UUT 

7.9 

592 

1,^93 

8.8 

885 

2,188 

8.6 

1,160 

2,361 

6.7 

1,290 

2,671 

6.8 

932 

2,189 

8.1 

2,558 


U,588 


5.5 


Source:      Tables    1   and   3. 


GROSS  AGRICULTURAL  PRODUCT 


Agriculture  still  accounts  for  a  larger  share  of  the  gross  domestic  product  (GDP) 
in  the  EC  than  in  the  United  States.   However,  the  proportion  of  GDP  accounted  for  by 
agriculture  has  been  decreasing  in  both  areas.   Gross  domestic  product  includes  goods 
and  services  produced  domestically,  whereas  gross  national  product  includes  both  domes- 
tic production  and  net  income  from  abroad. 

Italy  has  the  most  agrarian  economy  of  the  EC  member  countries.   One  out  of  every 
9  lira  of  GDP  is  contributed  by  agriculture  (table  5).   This  compares  with  one  in  25 
deutsche  marks   in  West  Germany  and  about  one  in  20  francs  in  Belgium. 

The  EC's  agricultural  labor  force  in  1968  was  ik   percent  of  the  total  civilian 
labor  force, but  agriculture  contributed  only  6.2  percent  of  GDP  (fig.  l).   In  the 
United  States,  5  percent  of  the  labor  force  in  agriculture  contributes  2.9  percent  to 
the  GDP.   Farm  income,  as  indicated  by  this  comparison,  is  a  greater  problem  in  the 
Community. 

Table  5. — Gross  domestic  product  (GDP)  and  share  of  gross  domestic  product 
originating  in  agriculture,  EC  and  the  United  States,  1958  and  I968 


1958 


Country 


GDP 


GDP  originating 
in  Agriculture 


19bQ 


GDP 


GT°  originating 
in  Agriculture 


France 

West  Germany 

Italy 

Netherlands 

Belgium 

Luxembourg 

Total  EC 

United  States 

Sources:   (2_,  6,9.,  13,  l6 ,    if,    36 


Billion 

Billion 

$U.S. 

Percent 

$U.S. 

Percent 

i+9.5 

10.6 

126.  h 

6.6 

57. 8 

7.1 

132.2 

U.o 

29.2 

19.0 

7^.3 

11.1 

9.8 

11.2 

25.1 

7.0 

10.3 

7.1* 

20.6 

U.8 

0.U 

8.8 

0.7 

6.2 

157.0 

10.5 

379-3 

6.2 

U5.1 

k.6 

860.9 

2.9 

European    Community    and    The    United    States 


AGRICULTURE'S  SHARE  OF  LABOR  RELATED  TO  THE  SHARE  OF 
GROSS  DOMESTIC  PRODUCT  ORIGINATING  IN  AGRICULTURE,  1968 


E.G. 


U.S. 


^Agricultural   labor  force   as  a   %   of  total   civilian   labor  force 


^^Gross  domestic   product  originating  in 

agriculture   as   a    %   of  total   gross  domestic   product 


PERCENT 


10 


15 


U..,.   DEPARTMENT   OF    AGkITUI  "I  I 


SOURCES:    TABLES  7   AND   5. 
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Figure  1 


PER  CAPITA  FOOD  CONSUMPTION 


Per  capita  utilization  of  grain  for  all  uses  increased  during  the  last  decade  in 
both  the  EC  (13  percent)  and  the  United  States  (7  percent).   In  1966/67  -  I968/69, 
per  capita  use  of  grain  in  the  United  States  was  nearly  double  that  of  the  European 
Community,  because  of  the  large  amount  of  grain  utilized  for  livestock  feed. 

Within  the  EC,  average  annual  per  capita  utilization  of  all  grains  during  1966/67  - 
1968/69  varied  from  hkk   kilograms  in  France  to  360  kilograms  in  West  Germany  (table  6  and 
fig.  2).   The  higher  level  in  France  primarily  reflects  larger  grain  use  in  the  livestock 
sector.   Some  member  countries  use  relatively  more  nongrain  feeds  than  others  (e.g. ,  po- 
tatoes and  fodder  roots  in  West  Germany,  and  oilseed  meal  and  manioc  in  the  Netherlands). 
Per  capita  use  of  all  grains  in  the  Netherlands  actually  declined  between  1956/57.  - 
1958/59  and  1966/67  -  1968/69. 


Table   6. — Per   capita  utilization   of  grain    for   all   uses,    grain   for   food,    and 

wheat    for   food  in  the   EC   countries    and  United  States, 

1956/57  -  1958/59  and  1966/67  -  1968/69 


Countries 


Grain  for  all  uses  1/ 


1956/57  -  :  1966/67 
1958/59    :  1968/69 


Grain  for  food  2/ 


1956/57  -:  1966/67 
1958/59   :  1968/69 


Wheat  for  food 


1956/57  -:  1966/67 
1958/59   :  1968/69 


France 

West   Germany 

Italy 

Netherlands . 
B.L.E.U.  3/. 


Total  EC 

United  States 


Kilograms  per  year 


U01.5 

325.1 
29)4.2 
U28.6 
1+00.8 


359.5 

39U.U 
369.8 
U18.5 


132.0 
112.9 
173.2 
112.1 
122.7 


109.5 
87.3 

175.6 
8k.  6 

107.0 


128.9 
76.3 

161.I 
99.1 

116.0 


3U7.8 


396.0 


136.0 


119.0 


119.3 


715.7 


162. k 


10U.0 


101.5 


78.2 


105.6 
61.6 

169.I 
76.6 

10U.i+ 


107.3 


71.0 


1/   Includes    food,    feed,    seed,    and   industrial   uses.      Excludes    rice. 

2j   Excludes    rice. 

_3/   Belgium-Luxembourg  Economic   Union. 

Sources:   (19:   1961  No.  3;  1963  No.  5;  1965  No.  2;  1968  No.  1;  1969  No.  1;  1970  No. 
!;  22;  28;  3k;    36). 
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Per   capita   consumption   of  grain   for   food   declined  in   all   countries   except   Italy 
over  the   10-year  period  shown   in  table   6.      West   Germany   and  the  Netherlands   had  the 
sharpest    decreases — more   than   20  percent. 

Wheat    consumed   for   food  has    also  trended  lower   in   all  EC  member   countries    except 
Italy.      Italian  wheat   consumption  per  capita  increased   about    8  kilograms    over  the 
decade   and  remained  at    a  significantly  higher   level  than  in   any   of  the   other   countries. 
Average   income   in   Italy   is    at    a   relatively   low  level,   which  probably   explains   the  posi- 
tive  income   elasticity   for  wheat.      Among  the   EC    countries,    only  West   Germany  had  a  lower 
per   capita  wheat    consumption  than  the  United  States   in   recent  years. 

Per   capita  consumption  of  meat   expanded  during  the   decade   in   all   the   EC   countries 
and  the   United  States    (table   7).      However,   per   capita   consumption   o^  total   meat   in  the 
EC   averaged  65  kilograms    in   1966/67  -   1968/69,    compared  with   105   kilograms   in  the   United 
States.      The   EC   level   represents    a  one-third  expansion   above   the  mid- fifties  while   U.S. 
meat    consumption   rose   about   half  this    rate.      Although  meat    consumption  in   Italy   is   the 
lowest    among  EC  member   countries,  it   has    increased  the   most   rapidly. 

Beef   and  veal   consumption  has   risen  in   all  EC  member   countries,  with   consumption 
in   France   still  the   highest    (table   7).      Veal   consumption   in  France   remained  unchanged 
while  beef   consumption   rose   during  the   decade.      U.S.    beef   and  veal   consumption  is   twice 
that   of  EC. 


Table    7- — Per   capita   consumption   of  total  meat,   beef   and  veal,   pork,    and 
poultry   in  the   EC   countries    and  the   United  States, 
1956/57  -   1958/59  and  1966/67  -   1968/69 


Total 

me  at  1  / 

:   Beef  and  veal 

:        P 

Drk 

:     Poultry 

Countries 

1956/57- 
1958/59 

:1966/67- 
:1968/69 

:1956/57- 
:1958/59 

: 1966/67- 
:1968/69 

:1956/57- 
:1958/59 

: 1966/67- 
: 1968/69 

:1956/57- 
:1958/59 

:l966/67- 
:1968/69 

Kilograms 

29.4 
22.7 
22.0 
21.7 
25.4 

per  year 

19.1 
28.7 
6.4 
17.2 
21.4 

France 

66.4 
5U.8 
24.2 
41.0 

56.7 

83.3 

71.0 
43.8 
52.5 
68.0 

27.1 

18.4 
11.5 
17.1 
22.3 

24.6 

36.0 

8.7 

19.9 

24.  8 

6 .  6 
2.3 
2.1 

0.8 
4.5 

11.8 

West  Germany . . . 
Italy 

6.5 
8.5 

B.L.E.U.  2/,  .  ,  . 

4.5 
6.5 

Total  EC 

48.2 

65.O 

18.9 

24.5 

18.5 

23.3 

3.5 

8.5 

3/ 
United  States- 

91.5 

105.4 

41.7 

50.2 

28.6 

28.5 

11.8 

20.4 

1/   Includes    all   red  meat,    carcass   weight  with   slaughter   fat    (pork   excludes    lard); 
edible   offals;   poultry   is    on   a  ready-to-cook  basis. 
2/   Belgium-Luxembourg  Economic  Union. 
3/   1956-58   and   I966-68   averages,    respectively. 

Source:         (19:      1963  No.    5;    1969  No.    2;   22;    36). 


In  the    case   of  pork,   EC   and  U.S.    consumption  levels    are  very  close — 23  kilograms 
and  28  kilograms   per   capita,   respectively.      The   difference  between  the  two   areas    in 
consumption  should  continue  to  narrow.      Individual   consumption  of  pork  has  been  rising 
in  each  of  the  EC  member   countries ,  but   remained  stable   in  the  United  States   during  the 
de  c  ade . 


Poultry  meat  consumption  has  increased  sharply  in  both  the  EC  and  the  United  States 
However,  per  capita  U.S.  consumption  is  still  nearly  2.5  times  that  of  the  EC.   Most  of 
the  EC's  demand  is  met  by  domestic  supplies  with  member  countries  continuing  to  vie  for 
an  increased  share  of  the  market.   Relatively  low  poultry  meat  prices,  facilitated  by 
large-scale  modern  methods  of  production,  has  stimulated  consumption  in  both  the  EC  and 
the  United  States. 

Per  capita  fluid  milk  consumption  is  greater  in  the  United  States  than  in  the  Com- 
munity but  consumption  is  on  the  decline  in  both  areas.   The  Netherlands  still  maintains 
its  position  as  the  largest  per  capita  consumer  of  fluid  milk.   Fluid  milk  consumption 
decreased  more  sharply  in  the  United  States  than. in  the  EC  for  the  time  period  shown 
in  Table  8. 

Butter  consumption  per  person  is  much  greater  in  the  EC  than  in  the  United  States. 
Belgium-Luxembourg  is  the  largest  average  consumer  of  butter,  with  France  and  West  Ger- 
many also  consuming  relatively  large  quantities.   Only  Italy  evidences  a  lower  rate  of 
butter  consumption  than  the  United  States. 

Table  8. — Per  capita  consumption  of  fluid  milk  and  butter,  EC 
and  the  United  States,  1956/57  -  1958/59  and 
1966/67  -  1968/69 

Product  and  countries    :    1956/57  -     :    1966/67  - 
:     1958/59 :     1968/69 

:  -  -  -  -  Kilograms  per  year  ----- 


Fluid  milk:  : 

France :  9U.O  10^.1 

West  Germany :  115 .8  9k .  1 

Italy :  58.0  66.2 

Netherlands :  I85.O  151. 6 

B.L.E.U.    1/ :  10U.5  96.O 


Total  EC :  97.0  9^.0 


United  States. :  155-6  130.0 

Butter:  : 

France :  7.U  9.3 

West    Germany :  7.5  8.5 

Italy ' :  1.6  1.7 

Netherlands :  U .  3  3.5 

B.L.E.U.    1/ :  10.2  11.0 


Total   EC :  5-7  6. 


United  States   2/ :  3.8  2.5 

1/  Belgium- Luxembourg  Economic  Union. 

2/  1956-58  and  1966-68  average,  respectively. 

Source:   (lU,  36). 


Per   capita   consumption   of   fruits    and  vegetables    is   greater  in  the   Community  than 
in  the  United  States. 

Per    capita  intake   of   fruit    declined  in  the   United  States, whereas   EC   consumption 
has    risen    (table   9).      Fruit    consumption   is   highest    in   Italy   and  West   Germany. 

Consumption   of  temperate-zone    fruit   in  the   EC   fluctates    considerably   from  year  to 
year,  depending  on  the   domestic    crop.      Citrus    and  tropical   fruit   demand  is   met   almost 
entirely  by   imports,    although   Italy   is    a  substantial  producer  of   citrus    fruits.      Al- 
though most    fruits    are    consumed   fresh   in  the  EC s    consumption   of  frozen  products   has 
been  expanding. 

Per   capita  intake    of  vegetables   increased   about    one-fourth  in  the   EC   during  the 
decade.      U.S.    vegetable    consumption   increased  only   slightly.      Italy   and  France   rank 
as    the   largest   per   capita   consumers    of  vegetables   in  the   EC. 

Although  vegetable  production   is    extremely  varied   in  the   EC,   tomatoes,    carrots, 
and  onions    account    for   a  large   share    of  vegetable    consumption.      Most   vegetables    are 
consumed   fresh,   but    frozen   vegetable   items    consumed   include   peas,   mixed  vegetables, 
beans,    and  spinach. 

Table   9- — Per   capita  consumption   of   fruits—     and  vegetables,—' 
EC   countries    and  the  United  States,    1956/57  -   1958/59 
and  1966/67   -   1967/68 

~                                  ■        ;  1956/57  -  :  1966/67  -  , 
Countries 1958/59             :           1967/68  1/ 

:-   -   -   -      Kilograms   per  year  -   -   -   - 

Fruit :  : 

France :  U7.2  80.2 

West    Germany :  76.  k  105.8 

Italy :  58.1  109-9 

Netherlands :  52.2  8l.8 

B.L.E.U.    h/ :  50.8  58.8 


Total  EC :  60.k  96.3 


United  States  5/ :  6U.8  57-7 

Vegetables : 

France :  127-5  131.2 

West   Germany :  U8. 5  62.1 

Italy ". :  103.3  157-6 

Netherlands :  67.5  jh.h 

B.L.E.U.    k/ :  66.1  75-6 


Total  EC :  88.1  109-6 


United  States    5/ :  91.  ^  93.8 

1/   Including  fresh,  processed,    and  frozen  items   in  terms   of  prod- 
uct weight.      2/  Excludes   potatoes.      _3/  2-year  average;    1968/69  data 
not    available    for  EC   countries.      h_/  Belgium-Luxembourg  Economic 
Union.      5/  1956-58   and  1966-67  average,    respectively. 
Source:      (ik)  . 
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CONSUMER  EXPENDITURES   ON   FOOD 

Consumer   expenditures    for   food   as    a  percentage   o^  disposal   income   declined  in  the 
EC   countries    and  the   United   States    over  the   1958-68  period    (table   10 ) . 

EC   consumers,    on   the    average   spent    about    one-fourth   of  their   disposable   income   on 
food   in   1968,    compared  with   one-third   a  decade   earlier. 

United  States    consumers   during  1968   used   about    one-sixth   of  their   disposable   in- 
come   for   food;   more   than   one-fifth  was   needed  in   1958. 

The   percentage   of   disposable   income   spent    on   food   still   varies    considerably  through- 
out  the  European  Community. 

Many   factors    affect    consumer  outlay    for   food.      Among  the   more   important    are   dietary 
habits    of   consumers,    agricultural  price  policy,    level   of  earnings,    and  degree   of  urban- 
ization. 

United  States  expenditures  on  food  totaled  $100  billion  in  1968.  This  exceeded 
EC  expenditures  which  totaled  about  $70  billion.  Within  the  European  Community,  the 
greatest    amount    spent    on    food  was    in  West   Germany  where   over   $23  billion  was    spent. 

Table   10. — Consumer   food   expenditures    as    a  percentage   of  dispos- 
able  income   in  the   EC   countries    and  the   United  States , 
1958   and  1968 


Country  :  1958  :  19o8 


Percent 


France :  30.5  2U.0 

West   Germany :  33. 5  28. 2 

Italy :  39-^  31.1 

Netherlands :  28.1  21.0 

Belgium :  25.  h  20.9 

Luxembourg :  26 .  3  22.3 


Total  EC :       3^.0  26.5 


United  States :       20.9  .  l6.8 

Source :   (U,  16,  32). 

PERSONS  FED  PER  FARMWORKER 

This  comparison  of  consumers  supplied  with  agricultural  products  by  one  farmworker 
is  a  crude  measure  of  the  comparative  productivity  of  farmworkers  in  each  area  (table 
11).  1/ 


1/  See  footnote  on  following  page, 
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Farmworker  productivity  remains  substantially  higher  in  the  United  States  than  in 
the  European  Community,  although  in  "both  areas  it  almost  doubled  during  1959-69.   Pro- 
ductivity varies  widely  within  the  EC,  with  farmworkers  in  the  Netherlands  being  most 
productive,  and  farmworkers  in  Italy  the  least  productive.   Dutch  consumer  expenditure 
for  food  is  relatively  low  (measured  at  farm  prices ),  which  adds  to  the  number  of  con- 
sumers that  can  be  suppplied  by  one  farmer. 

Caution  should  be  used  in  applying  these  data  since  the  increase  in  labor  produc- 
tivity has  been  achieved  in  various  ways.   As  functions  are  transferred  from  farmworkers 
to  non farmworkers  or  farmworkers  to  machinery  and  equipment,  the  number  of  workers  used 
directly  in  farm  production  declines.   However,  the  number  of  non farmworkers  engaged  in 
production  of  goods  and  services  used  by  farmers  increases.   Thus  the  data  in  table  11 
overstate  the  contribution  of  farmworkers  by  ignoring  the  growing  importance  of  nonfarm- 
workers  in  agricultural  production.   The  system  used  to  produce  agricultural  goods  varies 
considerably  among  the  EC  member  countries.   The  Netherlands,  for  example,  purchases  a 
relatively  large  share  of  farm  inputs  from  the  nonfarm  sector.   Thus,  the  efficiency  of 
the  farm-supply  industry  has  a  relatively  large  impact  on  the  number  of  consumers  one 
farmworker  can  support.   The  efficiency  of  the  marketing  system,  the  dietary  habits  of 
the  consumer,  and  the  opportunity  for  off- farm  employment  also  influence  the  number  of 
persons  one  farmer  can  supply  with  agricultural  products. 

Table  11. — Persons  supplied  with  agricultural  products  by  one 
farmworker  in  the  EC  countries  and  the  United  States , 

1959  and  1969 

Country  1959  1969 


:  _____  Persons  -  -  - 

France .  .  .  :  9  17 

West  Germany :  9  16 

Italy :  7  12 

Netherlands :  29  ^9 

B.L.E.U.  1/ : 20 3_8_ 

Total  EC :  9     16 


United  States : 2U Ujp_ 

1/  Belgium- Luxembourg  Economic  Union. 

Source:   (1;  5_;  12;  15;  19;  1969  No.  k;    23,  36). 


1/  In  brief,  table  11  was  constructed  in  the  following  way: 

a)  Adjust  the  value  of  each  country's   agricultural  production  for  trade; 

b)  This  gives  domestic  consumption  which,  divided  by  population,  gives  the  per 
capita  level  of  all  agricultural  products  available; 

c)  The  value  of  agricultural  production  in  each  country  divided  by  the  per  capita 
level  of  products  available  gives  the  number  of  consumers  each  country  could 
support; 

d)  The  number  of  consumers  that  could  be  supported  divided  by  total  farm  employ- 
ment results  in  the  number  of  persons  supplied  by  each  farmworker,  i.e.,  the 
figures  in  table  11. 

For  a  detailed  explanation  of  the  procedure  used  to  derive  table  11  see  Maj or 
Statistical  Series  of  the  U.S.  Department  of  Agriculture :   How  They  Are  Constructed 
and  Used,  Volume  2.   Agricultural  Production  and  Efficiency,  Agricultural  Handbook 
No.  365 ,  U.S.  Department  of  Agriculture. 
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FARM  STRUCTURE 


The  average  farm  size  in  the  United  States  was  lk6   hectares  in  1967 »  compared  with 
11  hectares  for  the  European  Community  (table  12).   Average  farm  size  within  the  EC 
varied  from  19  hectares  in  France  to  7  hectares  in  Italy. 

Table  12. — Average  size  of  farms  in  the  EC 
and  the  United  States,  1967 


Countrv 


Hectares 


France :       19.O 

West  Germany :       10.6 

Italy :        7.1 

Netherlands   1/ :  11.0 

Belgium :  10  .  5 

Luxembourg : 1J.  2 

Total   EC .  : 11.  h 

United  States : lU6 .  0 

1/  I966.   Note:   EC  data  exclude  farms  of 
less  than  1  hectare. 
Source:   (l8,  35.). 

The   small   size    of  farms    in  the    Community   is    a  major   limiting   factor   on   income. 
Many   operators   must   pursue    an   intensive   operation   such   as    dairying  to  obtain   an   adequate 
income.      Still   others,    supplement   their  income  by   off-farm  employment. 

More   than    85   percent    of  the   EC's    5.6  million   farms    in   1967  were   smaller  than   20 
hectares    (table   13).      These    farms    accounted   for  only   U5  percent    of  the   farmland   (table 
lit).      Conversely,    only   3  percent   of  the    farms    in  the   EC   are    50  hectares   or   larger, 
but   they   contain  more   than   one-fourth   of  total    farmland. 

Table   13. — Distribution   of   farms   by   size—     in  the   European   Community,    1967 


Country 


1   to   less 

than      5 
hectares 


5  to  less 

than  20 
hectares 


20  to  less 
than   50 
hectares 


50 

hectares    and 

over 


Total 


France :  375 

West   Germany :  U87 

Italy :  1,701 

Netherlands-  2/ j  70 

Belgium :  55 

Luxembourg :  2 

Total  EC :  2,690 

1/  Crop  and  grassland  area. 
2/  1966. 

Source:   (l8). 


j.  ,  wwu     i  dims 

109 

721 

372 

1,577 

560 

litl 

18 

1,206 

657 

8  it 

35 

2,it77 

105 

26 

2 

203 

75 

15 

2 

li+7 

3 

3 

0 

8 

2,121 

6kl 

166 

5,618 
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Table  lU . — Total  area  of  land—  in  each  farm  size  in  the  EC  countries,  1967 


Hectares  in  farm 


France  :    West   :  Italy   :  Nether- 
:  Germany  : :   lands 


Belgium 


Luxem- 
bourg 


Total  EC 


1  to  less  than  5 • . 
5  to  less  than  10. 
10  to  less  than  20 
20  to  less  than  50 
50   to   less   than 

100 

100   and  OA^er 


1,268 

1,015 

4,210 

2,263 

1,977 

3,176 

5,965 

4,101 

2,862 

11>270 

4  ,u0J 

2,531 

5,664 

9l+5 

1,511 

3,863 

h!2 

3,305 

1 ?000   hectares 

176 
36k 
774 
739 

124 


_L4b 

286 
U39 

138 
1*5 


5 

9 

29 

76 

14 

1 


6,822 

8,075 
14,224 

19,064 

8,396 
7,738 


Total, 


30,040 


12,772     17,595 


2,229 


1,5^9 


134 


64,319 


1/  Area   of   crops    and  grassland. 
Source:       (l8). 


Italy   has    44  percent    of   all  the    farms    in  the   Community;    France,    28  nercent ;    and 
West    Germany,    22  percent.      However,    only   27  percent    of  the   EC's    farming   area  is    in 
Italy,  compared  with   47  percent    in   France    and  20  percent   in  West    Germany.      Farm   size   in 
the    Community   is    increasing  at    a  very   slow  pace.      The    average   EC   farm  size  has    grown 
about    1   hectare    since   i960. 

Farm  sizes  in  the  United  States  increased  between  1959  and  1964 . —  About  57  per- 
cent of  the  farms  in  1964  were  40  hectares  or  larger  (table  15).  In  1959,  this  figure 
was  54  percent.  At  the  same  time,  the  number  of  U.S.  farms  decreased  from  3.7  million 
in  1959  to   3.2  million   in  1964. 

Total   U.S.    area  in    farms    declined   from  455   million   hectares    in   1959   to   449   million 
hectares    in   1964.      Land  also  became   more   concentrated  in   the    larger   farms.      In   1959, 
about    62  percent    of  U.S.    farmland  was   in    farms    of  202   hectares    or   larger;    in   1964,  these 
farms    accounted   for  66  percent   of  the    agricultural   land. 


2/  The   latest    census    data  available   are   1964. 


Table   15. — dumber   of   farms    and  total   land   area,   by   size   of 
farm,    United   States,    1964 


Hectares    in   farm 

Number   of 

farms 

Land   area 

20   to   less   than   40 

40  to  less   than   202    ,     . 

:                1,000 

183 
:                     637 

542 

l,44o 

356 

•             3,158 

1,000 
hectares 

315 

7,012 

16,022 

130,732 

295,205 

Total 

449,286 

Source:       (21 ) 
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LAND  UTILIZATION 


The  pattern  of  agricultural  land  utilization  in  the  European  Community  and  the 
United  States  is  shown  in  table  16  (lQ6h   is  the  latest  period  for  which  U.S.  data  are 
available )  . 

Agricultural  area  declined  slightly  in  both  the  EC  and  the  United  States  from  1959 
to  196h.      However,  the  proportion  of  land  classified  as  arable  land,  grassland,  and  pas- 
ture, or  permanent  crops  such  as  orchards  and  vineyards  was  roughly  unchanged. 

In  general  terms,  almost  60  percent  of  the  agricultural  area  in  the  EC  is  arable 
land,  whereas  one-third  is  arable  land  in  the  United  States. 

Agricultural  land  area  in  the  United  States,  at  530  million  hectares  in  196^,  is 
seven  times  the  agricultural  area  in  the  EC.   The  EC  agricultural  area  is  roughly  equal 
to  the  combined  agricultural  area  of  North  Dakota,  South  Dakota,  Nebraska,  and  Kansas. 

Table  16. — Pattern  of  agricultural  land  use  in  the  EC  countries 
and  the  United  States  ,  1959  and  196^4- 


Tvpe  of  area  and  year 


France  :    West   :  Italy  :  Nether-  :  B.L.E.U, 
:  Germany  : :   lands   : 1/ 


Total  : United 
EC   :States 


2/ 
Total   agricultural   area—   : 

1959 

196U 

Arable   land: 

1959 • 

196h 

Grassland  and  pasture: 

1959 

196U 

-3/ 

Permanent  crops—  : 

1959 

196  U.  . 


Million  hectares 


3k.k 
33.9 


19.U 

18.9 


13.1 
13.3 


1.8 
1.7 


1U.3 

20.0 

2.3 

1U.1 

19.6 

2.3 

8.5 

12.3 

1.0 

8.2 

11.9 

0.9 

5.7 

5.0 

1.3 

5.7 

5.0 

1.3 

0.2 

2.6 

0.1 

0.2 

2.7 

0.1 

1.9 
1.8 


1.0 
1.0 


0.8 
0.8 


0.1 
5/ 


72.9 
71.7 


1+2.2 
U0.9 


25.  -■ 
26.1 


U.8 
U.7 


5J+0.7 
529.3 


185.  k 
179.7 


355-3 

350.1 


h/ 


1/   Belgium-Luxembourg  Economic   Union. 

2/   Agricultural   area  differs    from  areas   presented  in   table   lk   and  15    for  the    following 
reasons:      EC:    (l)   Table   lU   includes   only   agricultural    area  in   farms    larger  than  1   nectars 
(2)    some    agricultural   land,   like   grazing   land,    is    government-owned.      U.S.:    Table   15    in- 
cludes   all   land  in   farms   whether   for   agricultural   use    or   not.      Agricultural   Is 
United  States    includes    cropland,   grassland,   woodland  pastured,    and  grazing  land. 

3/   Includes    fruit    orchards,   olive   groves,   vineyards,   nurseries. 

5/   Included  in   arable   land. 

_5_/   Less   than   50,000  hectares. 

Source:    (19,    1968  No.    5;    21). 
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Figure    3 


AGRICULTURAL  PRODUCTION 

Agricultural  production   in  both  the   European   Community   and  the   United  States   has 
increased  since   1955/56    (fig.    3).      However,   the   increase   in  the   EC  was   much   greater  than 
that    in  the   United  States.      The   EC   index  of   farm  output    reached   1H7   in  1967/68    (1952/53- 
1956/57  =   100),    compared  with   127   for  the  United  States. 

EC   and  U.S.    agricultural   output   increased   at    about   the    same   rate   during  the   early- 
part   of  the   period  shown   in   figure    3*      The   sharp   divergence   in  the   rates    of  increase 
began   around   crop-year   1961/62   and  has    continued  to  widen. 

The   process    of  unifying  the    agricultural   economies    of  the   EC  member   countries,   which 
resulted  in  higher  producer  prices,    and  increased  protectionism  encouraged  greater  pro- 
duction of  grain   and   animal  products.      At   the   same   time,   the   United  States   has   tried  to 
maintain   a  policy   of  balancing   supply   and   demand   and  keeping   surpluses    at    an    acceptable 
level,   which  has    resulted  in   a  lower   rate    of  increase. 

Within  the   EC,    the   Netherlands    experienced  the   greatest    rate   of  increase   in   agri- 
cultural production   since   1955/56 — 57  percent.      Belgium- Luxembourg  experienced  the   lowest 
increase,    at    28  percent.      France,   West   Germany,    and  Italy    all   experienced   rates    of  in- 
crease  of   about    U7   percent,   which  was   the   same    as   that    for  the   EC   as    a  whole. 

Crop   Area,   Output,    and  Yields 

Land  used   for   all   grains    in   1967-69  was    3  times   larger   in  the  United  States   than 
in  the   Community — 65  million  hectares    versus    21  million  hectares. 

The   EC   grain    area  declined  only   slightly   from  1957-59   to  1967-69    (table   17).      On 
the    other  hand,   the   U.S.    grain   area   decreased  more   than   7  million  hectares. 

Land  devoted  to  wheat  production  in  the  United  States  is  about  twice  the  area  for 
wheat  in  the  EC.  Italy  and  France  account  for  over  80  percent  of  the  wheat  area  with- 
in the   EC. 

The   EC   had  nearly   1  million  more  hectares    in  barley   in   1967-69   than   did  the   United 
States.      The  barley   area  expanded   almost    50   percent    in   the   EC   since   1957-59,   whereas   the 
U.S.   barley   area  decreased  by   36  percent. 

The    area  planted  to   corn  has    grown   significantly   in  the   EC,   but    it   was    only   about 
one-twelfth   as   much   as   the  U.S.    area  planted  to   corn   in  1967-69.      Further   increases    can 
be   expected  in   the   EC. 

Oilseeds    (mostly   rapeseed)    comprise   only   a  small  share   of  crop   area  in  the   EC. 
The   U.S.    oilseed  area,    at    17  million  hectares    in  1967-69,    constitutes    a  major  part   of 
the   U.S.    crop    area.      Although  the   EC  has    a   considerable   deficit   in  oilseeds    and   a  price- 
support   program  to   encourage   rapeseed  output,   the    area  remains    quite   limited.      Soybeans, 
a  major   oilseed  in   the   United  States,   have  not   been   adapted  to   the    climate   and  growing 
conditions    of  the   EC. 

The    forage    crop    area  has    declined  in  both  the   EC   and  the  United  States.      The  United 
States    area  in   forage  was    3  times   larger  than   in  the   EC. 

United  States  production  of  grains    averaged   203  million  metric  tons    in  1967-69  ,    al- 
most   3  times   the   output    in  the   EC    (table   l8).      Grain  production   in  the   Community   increased 
37  percent    from  1957-59  to   1967-69,    compared  with   one-fourth   for  the  United  States. 
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Table   IT. — Area  of  selected   crops   in  EC  member   countries   and  the 
United  States,   1957-59   and  1967-69 


-rops 


:         West 
:    Germany 


[talv 


Wether- 
lands 


Belgium 


Luxem- 
:    bourg 


?otal    :United 
EC      : States 


All   Grain: 
1957-59. 
1967-69. 

Wheat  : 
1957-59- 
1967-69. 

Barley : 
1957-59. 
1967-69. 


Corn   for  grain: 

1957-59 

IQ67-69 


Oilseeds  1/ : 
1957-59. 
1967-69. 


Forage   Crops   2/ : 

1957-59 

1967-69 


9,085 
9,333 


l+,57^ 
l+,022 


1,805 
2,815 


613 
1,071 


H+7 
278 


5,797 

5,150 


U  ,9^2 
5,070 


1,295 
1,1+57 


903 
1,31+2 


5 
60 


31 
62 


1,008 
856 


1,221 
992 


12 
18 


3,113 
3,302 


1,000  hectares 


6,878    516 
5,929    U21 


526 

^85 


i+,805       no  216 

1+,170         151*  205 


225  75 

177         10l+ 


10 
6 


71 
58 


97 
15U 


126 
107 


51 
1+8 


21 
15 


6 
Ik 


13 
13 


21,998 
21,286 


11,021 
10,023 


3,111 
It, 606 


1,81+1 
2,12k 


201 
365 


10,128 
9,1+86 


72,685 
65,391 


19, 7^5 
21,798 


5,917 
3,8lU 


26,532 
23,069 


10,556 
17,335 


30,825 
28,751 


1/  EC   oilseeds:      Rapeseed,   sunflowerseed,    and  poppyseed;   U.S.    oilseeds:      Soybeans    and 
flaxseeds.      2/  Includes  mostly  harvested  hav  and  corn   for  ^ilasre. 
Source;       (11;    19;   1961+  No.    83   1968  No.    5,   1969  No.    1,   1969  No.    6;    22_j  26]. 

Table   18. — Production  cf  selected  crops   in  EC  member   countries   and 
United  States,   1957-59   and  1967-69 


-rop 


:        West      : 
:    Germany    : 


Italy 


Nether- 
lands 


Belgium 


Luxem-  iioxal 
bourg   :  EC 


United 
States 


All  Grain: 
1957-59. 
1967-69. 

Wheat  : 
1957-59. 
1967-69. 

Barley : 
1957-59. 
1969-69. 


Corn  for  grain: 

19>7-59 

1967-69 


Jilseeds  1/ : 
1957-59. 
1967-69. 


Forage  Crops  2/ ': 

1957-59 

1967-69 


20,019 

32,858 


10,7^2 
ll+,603 


!+,150 
9,1+53 


1,630 
5,052 


196 
505 


23,592 

1+9,717 


13,713 
13,675 


1+.038 

6,006 


2,593 

k,gk6 


11+ 
29U 


62 
151 


7,030 
10,128 


ll+,202 
15,157 


8,921 
9,597 


290 
282 


3,682 
l+,097 


18,589  3/ 
21,071+ 


1,000  metric  tons 


1,685 

1,717 


1+30 
706 


292 
1+11+ 


28  16 

lit  3/  16 


1,771 
1,855 


791 
825 


337 
585 


118  1+/         523 

65  V    1,081 


105       51,1+95     161,283 
137       70,399     202,71+5 


1+1+ 
1+1 


2l+  ,966 

31,778 


15         7,677 
1+6       15,726 


31,1+71 
1+1,363 


9,569 
8,551 


0  5,332       85,507 

0         9,1+1+6     115,91+3 


30l+       15,072 
687       29,752 


72       1+9,921+     15l+,777 
6l       82,126     200,018 


1/  EC  Oilseeds:      Rapeseed,    sunflowerseed  and  poppy  seed;   U.S.    oilseed:      Soybeans    and 
flaxseeds.      2/   Includes  mostly  harvested  hay   and  corn   for  silage.      3/   1969   data  provis- 
ional,     kj  Alfalfa  and  clover  only. 

Source'      (11;  1£;   1968  No.    5,   1969  No.    1,  22,  25,  26). 
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Wheat  production  expanded  sharply  in  boon  the  EC  and  the  United  States  between 
1957-59  and  1967-69.  However,  the  relative  importance  of  wheat  in  total  grain  pro- 
duction  is   much   greater   in  the   EC   than   in  the  United  States. 

Barley   output    doubled   from  1957-59   to   1967-69   in   the   EC,   but   U.S.    production   de- 
creased  almost    one-tenth.      A  strong  upward  trend  is    evidenced  in  both   areas    for   corn 
output   but   EC   output   in   1967-69  was    only   one-eighth   as    great    as  that    of  the   United  States. 

Oilseed  production   in  both   areas   in   1967-69  was    about   double   that   of   a  decade   ear- 
lier.     EC  production   is    only   a   fraction   of  U.S.    production.      France   accounts    for  the 
bulk   of  EC   output. 

Forage    crops,    such   as   harvested  hay   and   corn   for   silage,   have   greatly   increased 
in  the   EC   and  the   United  States.      However,   the   rate   of  increase   in  the   EC  was   more   than 
double   that   in   the   United  States   between   1957-59   and  1967-69. 

Yields    of  wheat,   barley,    and   alfalfa  were   higher   in  the   EC   than   in   the   United  States 
in   1967-69    (table   19 ) .      Corn  was    an   exception. 

The   Netherlands    and  Belgium  lead  EC   members   in   average    crop  yields.      Generally, 
the  high   EC  yields    reflect    a  heavier   application   of   fertilizer.      Improved  seed  varieties, 
better   cultivation  practices,    and  higher   rates    of   fertilizer   application   have   contri- 
buted to   substantial  yield   increases   throughout   the   EC    and  the   United  States. 


Table   19 . — Yield   of   selected   crops   in  the   EC   member   countries    and  the 
United  States,    1957-59   and  1967-69 


Crop 


:    West   :  ^  n 
France    „         Italy 
;  Germany  : 


Nether- 
lands 


Belgium 


Luxem-    : Total    : United 


:    bourg 


EC 


:  States 


Wheat: 

1957-59. 
1967-69, 

Barley: 
1957-59. 
1967-69, 


Corn    for   grain  ; 

1957-59 

1967-69 


Alfalfa; 
1957-59, 
1967-69, 


2k 
36 

31 
kl 

23 

3^ 

29 
37 

27 

hi 

28 
h9 

56 

61  2/ 

72 
82 

100   kilograms /hectare 


37 
ho 


19 

23 

39 

U8 

13 
16 

39 

uo 

30 
Uo  1/ 

32 

2/ 

58 
62  2/ 

87 
93 

35 
38 


k6 
U6 


92 
100 


21 
28 


23 
32 


1/ 
2/ 


62 
^9 


23 

16 

32 

19 

25 

16 

3h 

23 

29 

32 

kk 

50 

58 

52 

6U 

61 

1/  1967-68. 

2/   Little    or  none   grown. 

Source:       (19,    1963  No.    2,    1969   No.    1,    1969  No.    6;    22;    25.;    26) 
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Livestock  Numbers    and  Output 

Livestock  numbers  increased  significantly  in  the  EC  between  1957-59  and  I96T-69 
(table  20).  Only  beef  cattle  numbers  increased  in  the  United  States  during  the  same 
period. 

Total   U.S.    cattle   numbers   were   more   than   doubled  those   in  the   EC   in   I96T-69.      About 
an   equal   rate   of  increase   in  cattle  numbers    occurred  in  both  between   1957-59    and  1967-69. 
During  this   period,   however,   dairy   cow  numbers    in  the   U.S.    were   reduced  by   30  percent, 
while   EC   dairy    cow  numbers   expanded  17  percent.      Since  dairy   cows    in  the  EC   are   generally 
dual  purpose   and   account    for  most   of  the  beef  producer!,    expansion   in   numbers   has   been 
aided  by   increasing   demand   for  beef   and   favorable   returns    for  milk. 

The   number   of  brood   sows   in   the   United   States    also   declined   during  the   10-year  period 
while   the   opposite  was   true   in  the   EC.      Sow  numbers   more   than   doubled   in   Italy   and  Belgium. 

EC   stock   ewe   numbers   were   roughly   unchanged   from  1957-59   to   1967-69.      Frarrce   and   Italy 
account    for  95   percent   of  the   ewes.      U.S.    numbers   dropped  almost    one-third. 

Production   of  most   major   livestock  products   has    increased  in  both  the   United  States 
and  the   EC    (table   21),    as   would  be   expected  in   response   to   rising  per   capita  incomes. 

The   United  States   is    a   much    larger  producer   of  beef   and  veal,   poultry,    and   eggs   than 
in  the   EC.      Production   of  pork  in  the   two    areas   is    about   equal.      Total  milk  production  in 
the   EC   is    substantially   above   the  U.S.    level    (fig.    k) .      While   U.S.    production   declined,   EC 
milk  production   increased   sharply.      This    development   has    led  to   dairy   surplus    disposal 
problems    in   the   EC. 

Table   20. — Livestock   numbers:      EC    countries    and  the  United  States, 

1957-59  and  1967-69 


Class    of  livestock 


:        West       :  :    Wether- 

France    ,    Germany    .    Italy    ,      landg 


Belgium 


Luxem-    : Total    : United 
bourg      :      EC      :  States 


Total    cattle 
1957-59.. 
1967-69. 


Dairy  cows  : 
1957-59.. 
1967-69.. 


Brood  sows ' 
1957-59. 
1967-69.' 


Stocks  ewes : 
1957-59. 
1967-69. 


18,375 
21,  ( 


1/7,189 
9,327 


1,007 
1,127 


1/5,1+50 
6,262 


12,209 
lU,109 


9,053 
9,687 


1,000  head 

3,017 
3,< 


2,676 


5,6UU  1/3,120 
5,86U  "  3,581+ 


1,337 
1,879 


362 

73U 


1,508 
1,81+1 


1+10 
650 


588  1/6,800      1/210 
1+62       6,l8U       1/200 


C08 
060 


183 
396 


1/28 
1/30 


136       1+5,261     93,577 
177       52,223  110,1+55 


5l+       18,523     20,308 
60        21,736     ll+,22l+ 


11 
12 


I/1 

1/1 


3,310 
1+J98 


7,^90 
6,537 


13,077     21,815 
13,139     1^,669 


1/  Estimates  based  on     2-year  average,    i.e.,    1958   and  1959,   or  1955    and   i960   data. 

Source:      (_3;   19,  1966  No.    7;  22_;   29;   31;  26). 

Note:      EC  numbers    are    for   December.      U.S.    cattle   and  sheep   numbers    are    for  January   1   of 

the    following  year    (thus,   1957-59   is    an   average   of   inventories    on  January   1,   1958, 
January   1,    1959,    and  January   1,    i960).      U.S.    brood  sow  numbers    are   sows    farrowing 
in  December-May    (thus,   1957-59   is    an   average    of   sows    farrowing  December   1956   to 
May  1957,   December  1957   to  May   1958,    and  December  1958  to  May  1959. 
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Table   21.—  Production   of  livestock  products   in  EC   countries 
and  United  States,    1957-59   and  I967-69 


Livestock  products 


2/ 
Total   meat;  — 


1957-59. 
1967-69. 


Beef   and  veal 

1957-59 

1967-69 


Pork  : 

1957-59 
1967-69. 


Poultry  meat 
1957-59.... 
I967-69. . . 


Eggs  : 

1957-59. 
1967-69. 

Cow' s  milk  : 
1957-59. 
1967-69. 


France  !  p  West   :  Italy  :  Nether" 
:  Germany  : :   lands 


i.L.E.U 


1/:  Total 
:   EC 


United 
States 


1,227 

i,6h6 


900 

1,377 


280 
5U6 


1+59 
625 


20,69^ 
29,858 


990 
1,231+ 


1,550 
2,^70 


75 
213 


389 


1,000  metric  tons 


2,700     2,673    1,000     600 
3,803     3,938    1,996   1,095 


17,95^ 
22,021 


^75 
765 


300 
515 


95 
590 


3^2 
I+85 


9,38^ 
9,^25 


22l+ 
282 


3U0 

571 


h5 
232 


300 
236 


6,220 
7,7^0 


U80     7,^53 
702    11, 5  3^ 


208 
2U9 


200 
338 


35 
93 


1U7 

198 


3,917 
U,3U8 


3,12U 
k,176 


3,290 

5,271 


530 


1,637 
2,352 


58,169 
73,392 


16,638 

21, I 


6,781 
9,730 


^,973 
5,832 


2,712 
U,300 


3,902 
U.112 


55,921 
53,229 


1/   Belgium- Luxembourg  Economic  Union.   2/  Includes  all  red  meat,  carcass  weight  with 
slaughter  fat  (pork  excludes  lard);  poultry  is  on  a  ready-to-cook  basis. 
Source:  (ik ,   2k,    30,  33,  36). 
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U.S. 


X 


U.S. 
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PRODUCER  PRICES 


Producer  prices  for  grains  trended  upward  from  1958/59  through  1968/69  for  the 
United  States  and  the  whole  of  the  EC  (table  22). 

Grain  prices  in  the  EC  member  countries  have  tended  to  become  more  equal  as  the 
Community  moved  to  unify  its  agricultural  sector  under  the  CAP.   Some  significant  price 
decreases  were  required  in  West  Germany  while  France  experienced  some  major  price  in- 
creases . 

U.S.  grain  prices  are  far  below  the  prices  in  the  EC.   Producer  prices  in  the  EC 
are  maintained  at  exceptionally  high  levels  by  a  variable  levy  system.   The  variable 
levy  is  the  difference  between  a  minimum  import  price  called  the  "threshold  price"  and 
the  CIF  price  (cost,  insurance,  and  freight)  of  the  grain,  adjusted  for  differences  in 
grain  quality.   Large  export  subsidies  are  paid  to  make  EC  grains  competitive  in  world 
market  s . 


Table  22. — Producer  prices  for  selected  grains,  EC  and  the  United  States 
1956/57  -  1958/59  and  1966/67  -  1968/79  1/ 


Product  and 
time  period 

France 

:    West 
:  Germany 

Italy 

;  if 

stherlands 

Belgium 

\   United  States 

doll 

3  T"Q   ■nOT1 

~t  on 

Wheat :2/ 

:LX  0  \J  tr  1 

1956/57  - 

1958/59 

82 

99 

108 

73 

9h 

69 

1966/67  - 

1968/69 

90 

101 

105 

98 

96 

3/72 

Barley : 

1956/57  - 

1958/59 

63 

101 

78 

68 

68 

U3 

1966/67  - 

1968/69 

79 

96 

89 

89 

83 

J4/U6 

Oats  : 

- 

1956/57  - 

1958/59 

57 

81 

69 

69 

61 

^3 

1966/67  - 

1968/69 

67 

87 

8^ 

85 

75 

kh 

Corn: 5/ 

1956/57  - 

1958/59 

90 

n.  a. 

72 

n.a. 

n 

.  a. 

he 

1966/67  - 

1968/69 

83 

n.  a. 

86 

n.a. 

n 

.  a. 

U8 

1/  Marketing  year  for  the  EC  countries  and  calendar  year  (beginning  in  1956  for  the 
U.S.   Prices  are  rounded  to  the  nearest  dollar. 

2/  Soft  wheat  in  the  EC  countries  and  all  types  of  wheat  in  the  United  States. 

_3/  Blended  average  price  for  U.S.  participants  in  the  wheat  allotment  program.  Re- 
flects national  average  price  received  by  farmers  and  the  marketing  certificate  value 
averaged  for  participants'  total  production. 

k_/  Average  price  including  price-support  payments  for  1966.  There  was  no  price  sup- 
port payments  for  barley  in  I967  and  I968  since  it  was  not  included  in  the  feed  grain 
program. 

_5_/  Minor  or  no  production  in  West  Germany,  Netherlands,  and  Belgium. 

Source:   (7,  22). 
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Beef  and  pork  prices  received  by  EC  producers  are  considerably  higher  than  in  the 
United  States  (table  23).   However,  U.S.  dairy  producers  received  higher  returns  for 
milk  than  do  EC  dairy  farmers. 

As  in  the  case  of  grain  prices,  beef,  pork,  and  milk  have  trended  upward  in  the 
European  Community  over  the  10-year  period.   Within  the  EC,  Italian  producer  prices  for 
these  livestock  products,  are  among  the  highest.   One  aspect  of  the  EC  regulations  for 
these  commodities  is  intervention  in  the  domestic  market  to  support  prices.  3/ 


Table  23. — Producer  prices  for  selected  livestock  products  in  EC  countries 
and  United  States,  1956/57  -  1958/59  and  1966/67  -  1968/69 


Product 


France  :     est   :  Italy  :  Nether-  :  Belgium  :  United 


Germany  : 


lands 


States 


Beef  (live  weight): 

1956/57  -  1958/59. 
1966/67  -  1968/69, 

Pork  (live  weight): 

1956/57  -  1958/59, 
1966/67  -  1968/69, 


Dollars  per  ton 


386 
632 


561 
666 


k2k 
596 


5U8 
620 


521 
692 


552 

683 


^57 
673 


i+59 
610 


U19 
63U 


U51 

63h 


U53 
^97 


381 

kkk 


Cow's  milk  (standardized  to 
3.7  percent  butterfat): 

1956/57  -  1958/59 

1966/67  -  1968/69 


73 

77 

76 

lh 

73 

90 

92 

95 

108 

95 

97 

111 

1/  Marketing  year  for  the  EC  countries  and  calendar  year  (beginning  1956)  for  the 
United  States.   Prices  are  rounded  to  the  nearest  dollar. 


Source:   (7,  22! 


FARM  MACHINERY  AND  EQUIPMENT 


While  mechanization  of  U.S.  agriculture  was  already  well  advanced  by  1958,  it  has 
increased  greatly  in  the  European  Community  from  1958  to  1968.  The  number  of  combines 
in  the   EC   quadrupled  during  this   period   and  tractor  numbers    doubled    (table   2h). 

Mechanization  has  been  encouraged  in  the  EC  because  of  rising  labor  costs  and  the 
unavailability  of  labor  during  certain  periods  of  the  year.  In  some  cases,  government 
loans    and  grants    reduced  the    cost    of  machinery  to   farmers. 

Tractor  numbers    in  the   United  States,    although   out-numbering  tractors    in  the  EC, 
showed   only   a  small   increase  between  1958   and  1968.      Average  tractor   size   in  the  United 
States    is   probably   substantially   larger  than   in  the  EC,    since   the  United  States   had  27 
tractors   per  1,000  hectares    of   arable    land  in  1968   compared  with  more   than   50   in  the   EC. 

The   United  States   has    almost    3  times    as   many   grain   combines    as   the   EC   in  1968. 
However,   the   number   of   combines   per   1,000  hectares    of  grain   area  in   1968  was   15   in  the 

j/   Milk  prices    are   supported  through   intervention  prices    for  butter,    skim  milk    powder, 
and  some   varieties   of   cheese. 
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EC  and  13  in  the  United  States.   The  number  of  combines  in  the  United  States  declined 
15  percent  between  1958  and  1968.   Increased  size  and  versatility  in  combines  would 
act  to  offset  the  decline  in  numbers. 

Table  2k. — Tractor  and  grain  combine  numbers  in  EC  countries  and 
the  United  States,  1958  and  1968 

Country       '      Tractors        :    Grains  combines 


1958    :    1968    :   1958    :    1968 


1,000 


France :  559  1,150  38  135 

West    Germany :  699  1,293  29  152 

Italy :  207  5^3  3  IT 

Netherlands :  %  135  2  3 

Belgium :  37  8l  2  8 

Luxembourg :  6  8  1/  2 


Total   EC :      1,56U  3,210  7^  317 


United  States :      k  ,620  l+,822  1,030  870 

1/  Less  than  500'. 

Source:   (8,  i960  and  I969 ;  23). 

FERTILIZER  USE 

The  use  of  fertilizer  in  both  the  European  Community  and  the  United  States  increased 
considerably  since  the  late  1950's  (table  25).   Higher  rates  of  fertilizer  application 
have  been  of  major  importance  to  crop  yield  increases  in  both  areas. 

Fertilizer  use  is  much  more  intensive  in  the  EC  than  in  the  United  States.   However, 
there  is  wide  variation  in  use  among  member  countries. 

Nearly  equal  amounts  of  the  three  major  fertilizer  nutrients  were  applied  per  hec- 
tare in  the  EC  during  1966/67  -  1968/69.   In  the  United  States,  the  application  of  ni- 
trogen is  much  higher  than  phosphate  or  potash. 

Within  the  EC,  the  Netherlands  used  nitrogen  at  a  considerably  higher  rate  than 
other  member  countries.   Belgium  had  the  highest  application  rate  of  phosphate  and  pot- 
ash.  Italy  has  the  lowest  rate  of  fertilizer  application  among  the  EC  member  countries. 

Use  of  the  three  major  fertilizer  nutrients  has  increased  in  both  areas.   One  par- 
tial exception  to  this  trend  is  the  Netherlands  where  the  per  hectare  use  of  phosphate 
remained  stable  and  the  use  of  potash  decreased  for  the  period  shown  in  table  25. 


2k 


Table  25. — Fertilizer  use  in  the  EC  member  countries  and  the  United  States, 
1956/57  -  1958/59  and  1966/67  -  1968/69 

(Plant  nutrients  applied  to  agricultural  land) 


Country 

Nitrogen    (N) 

Phosphate 

(p2o5) 

Potash 

(K20) 

:    1956/57-    : 
:    1958/59       : 

1966/67 
1968/69 

1956/57-    : 
1958/59      : 

1966/67- 
1968/69 

1956/57- 
1958/59 

1966/67- 
1968/69 

Kilograms   p 

2l+ 
1+2 
19 
1+8 
62 
38 

5r  hectare 

kk 

58 
1/23 

1+8 

9k 
1/1+8 

France 

.  :             13 

•  :             39 

Ik 

88 

.  :             53 

33 
67 

1/21+ 

152 

95 

1/50 

19 

67 

1+ 

65 
88 
1+0 

33 

Italy 

79 

1/9 

57 

96 

1/52 

.  :             27 

Total   EC 

22 

k2 

28 

1+2 

27 

38 

United  States    2/ 

.  :                5 

13 

5 

9 

1+ 

8 

1/  1965/66  -  1967/68 

2/   United  States  usage  based  on  1959  and  I96U  agricultural  land  area,  respectively, 


Source:   (5;  11;  19,  1968  No.  2  and  No, 
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TRADE 


World  trade  by  both  the  European   Community   and  the   United  States    expanded  sharply 
between   1957-59    and   1967-69    (tables   26    and  27).      EC   exports    almost   tripled  in  value, 
while   U.S.    exports    almost    doubled  in   value.      The   value   of  imports    expanded  roughly 
2.5   times    for  both    areas.      However,   the   EC's   total  trade   value  was    about    double   that 
of  the   U.S.    in   1967-69. 

In  recent  years,  agricultural  exports  have  accounted  for  one-tenth  of  the  EC's 
exports  ,<. whereas  U.S.  agricultural  exports  have  constituted  almost  one-fifth  of  the 
total . 

In  both   areas,    agricultural   exports   declined   in  their   share   of  total   exports 
between   1957-59    and  1967-69. 

Agricultural   exports    in  the   Netherlands    account    for  more   than   one-fourth   of   all 
goods    exported,   the   highest   ratio   for   any   of  the   EC  member   countries.      The   Netherlands 
and  France    are   the    Community's   major  exporters    of   agricultural   commodities.      Holland 
relies   heavily   on   imports    of   agricultural   raw  materials    as    a  base    for  her  exports    of 
processed   agricultural  products. 

Agricultural   imports   have    also   continued  to   decrease   in  their   share    of  total   goods 
imported  into  both  the   Community   and  the   United  States.      About    one-third  of  the   value 
of  EC   imports   were   agricultural  in  1957-59,  compared  with   about    one-fifth   in  I967-I969. 
U.S.    agricultural   imports    dropped   from  about    30   percent    of  total   imported  goods    in 
1957-59   to   about   15   percent   in   I967-69. 
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Agricultural   commodities    account    for  the   largest   proportion   of  total  imports    in 
West    Germany   and  Italy. 

U.S.    agricultural   exports   to  the   European   Community  have   constituted   an   important 
share   of  total  U.S.    farm  products    exported — about   23  percent   during  1957  to  1969-      The 
Netherlands    and  West    Germany  have  been  the  main   customers    for  U.S.    agricultural   com- 
modities within  the   EC. 


Table   26. — Value   of  total   and   agricultural   exports,   EC   and 
the  United  States,    1957-59   and  1967-69 

Exports    and  year           :    France    :        W^t       :    Italy    :    Nether-    :    B.L.E.U.     : 
: :    Germany    : :      lands       : 1/ :_ 

:-----------   -Billion   dollars   -   -   -   -   - 

Total   exports  :  : 

1957-59 :  5-3  9.1  2.7  3.3  3.2 

1967-69 :        13.0  25.2  10.2  8.5  -8-.J4 

Increase :  7-7  l6.1  7-5  5-2  5.2 

Agricultural  exports:       : 

1957-59 :  0.9  0.3  0.6  1.1  0.3 

1967-69 :  2.3  0.8  1.0  2.3  0.8 

Increase :  1.4  0.5  0 .  4  1.2  0.5 

1/   Belgium-Luxembourg  Economic   Union. 

Source:       (19,    1967  No.    10;    36;    37;    39,    1964,    1966   and   I969). 


Total    :United 
EC         : States 


23.6  18.6 
65.3        3*4.1 

41.7  15.5 


3.2  4.1 

7-2  6.2 

4.0  2.1 


Table   27- — Value    of  total    and   agricultural  imports,    EC   and 
the   United  States,    1957-59   and  1967-69 

~  7  I  TT  :        West       :    T,     ,       :    Nether-    :    B.L.E.U.     : 

Imoorts    and  year  France  Italv 

: :    Germany    : :      lands       :         1/ ^__ 

:-----------   -Billion   dollars  -   -   -   -   - 

Total   imports :  : 

1957-59 :           5.6                 7-9             3.4               3.9  3.3 

I967-69 :        14. 5               20.8          10.8               9-5  8.5 

Increase :           8.9               12.9             7.4               5.6  5-2 

Agricultural   imports  :       : 

1957-59 :  2.3  3.1  1.1  0.9  0.8 

1967-69 :  2.7  5.0  2.8  1.6  1.3 

Increase :  0.4  1.9  1.7  0.7  0.5 

1/   Belgium- Luxembourg  Economic   Union. 

Source:       (19,   1967  No.    10;    37;    39,    1964,   1966,    and  1969). 


Total    : United 
EC         :  States 


24.1  13.7 
64.1*-  31.9 
40.0        18.2 


8.2         4.0 

13.4         4.9 

5.2  0.9 
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